By MARIE BRADSHAW AND MAX LECHTER

Foreign Trade Expanded in 1962

Merchandise Bxport Swrplas Large But Below 1861 as Upswing in Imports Accompanies GNP Advanee

THE review of the balanca of inter-
nationsl payments in a preceding sec-
tion of thia isgue hins Indicated the
ghifts in machandize nnd other trans-
actions whizh have produced an im-
proveent in our international inters
chonge in 1962, and has anadyzad the
varied component trends.  The present
nrticke nonlyzes o some detnil thae
changing pattern of merchandise trans-
actions over the 4-yenr period 1959-62,
viewing the cwmrent year within thae
compnss of demestic cconomic develop-
ments,

Merchandise oexports in  Jonuwry-
Saptember 1962 roze to o record season-
ally adjusted aonual rote of 520.8
billian,! having increased ovar the
yoar 1961 by nealy §0.9 billion. At
the same e, merchandise {uports
climbed to » naw high of $16.1 hillion,*
kaving advanced by $1.8 billion in
vegpolise to the 1901-82 cyclion! up-
gwing in the domesiic cconomy. Tla
merchandise export swrpluz  {annual
ribe) thus mnounied o $4.7 bilben
compared with $5.4 billion in 1981,

In contrast to thorizeln experta, which
hed begun 1ate In 1961 and Wiy revers-
ed in the third quarier of 1962, the up-
trend in importa contimued without in-

I. Ezports aod imports o adjusted 10 o bolunoeat-pay-
ey bioske,  Sed tobie 1, pr 0 Ror qurtorly breakdewn e
soercdbbt Lnudae, sondatal iy adasto, soTorig perind from
It quaricr WAL Awough Svd quarker 1982,
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terruption nfter the March guarter of
1861,

During the third quacter of 1062
imports hit o now peak of $16.5 hillion
at o sensomally ndjusted nnnual rate.
While corresponding exports amounted
to a8 much as $20.7 billion, this annual
rate was some 400 million below the
record of the previows guirter (sec
first chart ou page 15}

Exporta ani imports in the thivd
quarter appem to have basn inflated
by henvier-than-normal outflows and
infows of merchandisa in Sapternbar in
anticipation of the Cetobar 1 dock
sike on the East snd Guli Consta.?
Trade dakn just now hecoming nvailable
for the moath of October reveal o
gizable drop in both exports snd
imports, » reversal of the sharp vise
recovded in September.

U3, Imperis Reflect Patiern of Demestic Output

THE wdvance in total lnports which
followed the eyelicad krougl in January-
Marcch of 1961 coincided with the
vpiurn in the nation’s gross output of
goods nnd had been preceded a quarter
earlier by a guckened dempnd for
industrinl supplies nnd meterisls from
abrond. Thiz predeminant cotegory
of 11.5. imports traditionally responds
most sensitively ta chauges in domestic
business. In subsequent quarters other
major eommodity categories reinforced
tie nport rise and tha general pattern
of imports traced during 1981-62 rcla-
tive o corresponding movements in
the goods eompousnt of the GNP
rosonbled thot of the Inst cyelical
upturs of 1058-59 (zee churt on pago
15). In both 1950 iyl 1962, moresver,
upeoming labor contraot rengwals snd
the thrent of work stoppages in the
steel and nonferrous metals industries

produced sbnormal Suctuations in TLE,
demawd for thess materials  which
affected both production and imports
during most of the whole span from
late 1958 to 19462,

While the quarterdy 1ge in imports
proceeded without intervuption from
early 1061 through the third quarter
of 1062, the greatest pains—both value
sud percentagewise—occurred belween
tha Arst nnd sccond halves of 1981 when
the TS, outpat of zoods nlao increase:d
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shnrply. The conlined upward course
of imports during 1902 was an extension
of the emlier broadly-based increasa
in 11.3. demand for foreign goods but ai
s slower pace, refleciing the smaller
increments in GNP,

Import rise broadly bosed

Tabla 1 reveals the across-the-board
charoeter of the 196162 mport expan-
zion and permits comparison with 1359,
the last previous pariod of peak import
demaond.

Actunl Census-recerded ceneral im-
ports  in  Jeowery-September 1562
totaled pearly 1% billion higher—31
percent—than in the corresponding nine
montha of 1961 {and almost 5% billion
above the same peried of 195%). This
major advance wos accompabied by o
decline in prices os the unit value index
for total imports Eell to the lowest poiné
since the third quarter of 1950 {sce
table ). Thus tbe impovt gain from a
Fear age, in velume ferma, was relatively
greater thon thet indicated by the in-
crease in dollor value.

More then balf of the overall value
gain in jmports from o yesr ugo refleciod
augmentod purchesez of industrial eup-
plies and materiala; the ralaéive magni-

RECORD U.S. EXPORTS AND LWMPORTS
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SURVEY OF CURERENT LUSINESS

tude of thir wein coniormes with the
dominant share {51 t0 52 percent) of
this category in the natlon's totul im-
port trade during recent yenrs.

Consumer poods (nonfood), on the
other hand, mccounted for nendy 30
percent of this year's totnl import rise
over 1061 while comprising only about
one-gixth of fotal imports. Moreover,
this cntepory of gootls has continued
to move vp in sach successive quarter
of the yeor wheraas imports of industrial
meterinls subsided aftor the fivst quarter
{see second chart). The strength in
1962 of consumer goods zmports, and of
industrinl ropterinls as woll, stands in
marksd contrpat to the yelnbivaly slug-
gish export performance of these com-
mudity proupings, a6 will be discussed
in o later section of this article,

The slow, pereistent, long-term up-
trend in importz of eapitnl squipment
{machinary and sommereial transporta-
tion equipment) was extendad inko the
carcent year. The pain over & year
ogo, which accounted for 4 parcant of
the rise in total imports, wos centered
in machinery end was concentrated in
the first quarter of the year. Subse.
quently, & fiattening trend was evident
in mpchinery imports while deliveries of
¢ivilinn airerafe from foreizn wnonufas-
turers, which had remained laree during
the firat half of tha yenr, fell off sharphy
in the third quartar to arate wel balow
the peak reached in the same querter a
yoar aarlisr,

Despite the almosé uninterruptad
growth in sales of foreign capitnl equip-
ment in the U5, market during the en-
tire postwar period, this product group-
ing nevertheless nmounted to less then
BH00 million in  January-September
1962—only & perceni of totnl T13. im-
ports nod little more than one-tenth as
Inrge s ULS. exports of capital aquip-
ment,

Bise in food imports Hnvited

Imaports of fond and bsverages in
the ewrent year amounted to some
$140 million shova the volue for the
sorvesponding fvet nine months of 1961,
representing in larpe part an incrense
in shipinents ol ment produsis—mostly
from Australin.

The modaat gin in foodstuffs importa
wis not commensweata with the relative
imporcance of this category in totnl
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.8, imporis. This reflecta in lorge
part the inability of coffes imporls—by
far ibe largest component of opr total
food purchases from abhroad—te record
any significant change in value Irom a
year uge. While there was a todest
inciease in the volume of 1362 coffes
srrivals, it was hardly adequate to
offset tha year-to-vear ducline in coffes
import: pricea, The softness i coffee
quekntions, together with the wonknese
in cocon prices, waa largely respunsibla
MERCHAMDISE IMPORTS TRACE
PAYTERM QF DOMESTIC OUTPUTY
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for Lringing the index of crude food
prices {see table 2) to the loweat point
since 1049,

The uneven courme of food und bever-
figes imports in the cwrent Yesr, alter
seazonal ndjustment {zes saconcl chart),
Inrgely reflecie  the eonton-sonsonc]
movament af sugnr arrivals in the Siat
two quarters due to inventory shifts
pid tb nncertainties regarding pro-
visions to ba incorporated in the new
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SBugar Aet becoming cffective alter
June 303k, Cumwulaiive January—Sep-
tembar sugar imporis o both 1962 and
1861, moreover, were substantislly bo-
low those of the three proceding yenrs,
the consequence, (0 & considerable
extent, of mwerensed allobments pro-
vided to domesiic producers ss & result
of the reallocstion of Cubn's former
Jquotas.

Industrial muacarials imports end rive

The flattering tendency in industrial
mateviale imports which lellowed the
sll-time peak renched in the Mmch
fuarter of 1962 atill left such imports ne
& group ab historicully high levals (see
acoond chart) but concealed divergent
movaments within this large catogory
of assortad coramaditics,

In the June quarter imporie of sup-
plies usad in durabla goods production,
mopstly metals, continued to mave up-
ward to n 2-yenr high on a sessonally
adjusied basiz, while inports of mo-
terials uzed in nondurabls manulactor-
ing retreated from the 1i-yenr penk
reached o quarter carlier. Convorse
movements occurred In the third quarter
s industrial hardgesds waterinls cdped
lower and softeoods aupplics Grimed.

SURVEY OF CURRENT BUSINESS

Iinports of petrolewm, building ma-
terdinls, and poper (ucluding papoer base
slocks)—although well above year-ngo
levels in 1962—dizplayed rolativaly
litlle change dwing the three quartara
of Lhe current year, alter adjustment for
aensonal Tactors,

Steel deliveries from nbroad, ordered
pricy t¢ the April steel labor dispute
sobtlemesnt, expanded in the April-June
period and eondinued to arrive in the
[ollowing quarter at a rate in excess of
that normally sxpeeted in the slow
aummnzr monthe.  The innbility of stael
demand in Bwope wnd Japan to keop
pace with expanding eapacity indueed
cuts in their sxport prices and an
intengifiention of efforiz to promote
exports,  Similar  jactors, combined
with sirong domestic consumption in
the cuwrrent yenr, were likewise re-
spongible for leavier ardvale of
aluminumn.

Tron ore imports, which wera high
in the first hall of the year, did not
record their usual seosonal rise in the
September quarter ns the outlonk for n
subsluntizl piclop in domestic steel
outpud remained uncertnin.  Emports
ol copper, infladed in the Maceh quarter
hy hedge buying in antigipation of up-

Tubile 1.—L. 3, Imiports ! Iy Evd=Lac Golegorins
LLinboas af dodiaiey

Tamawri- Bapbon et
Darer
sy o L] oo lhtnﬂ;!:
%o Latad
Tlotrsnon
Lrooworal imsparta, ML L. . o it iirrrererr s v i Eran niaaa i 1, IL 13D 10, R L 10,51 LAS)
FrroeRt B S8l cec e e nn sam s e J—— fer i) Pl 1d 164 1
Foml hnd 1sover it e ve s cennae R A ] R0 K -] "M nz
Fereend of folel JR L) " B3 .1 I
[oaltaslelnt smr}urua Ol AL IAES L acme i cn r s p e 55 154 o, K 1T 5
Ferdemd of ol o icincmrnns s - an £! b ]&
*erml-eum (ATWE IWOCETIS. o v e e evmmrmrrrmn e e e - 1,146 1,18 L4 LiH
Pty Tu] Ju]eer Lense sLouHS, . —ea b BIZ Foia) ME Ml
Qe moatorbnls usod in Ilﬂihlllhill'ﬂ ﬂﬂﬂll Illﬂ-ﬂﬂl'ﬂl'lurllﬂ..,. 1,168 I, 1% [ 1, 88 17
m;i-d Bulkding tefibesnls, DNt e LT 425 A Hip i)
Al ot im:h.lh‘lriﬂl ﬂmlk‘l‘i 4, mand II|11I11}'JJI [IEHAE M!
[T oL [T TR T T - LB 1,8 LE2 A i
Materinte usnl in furDIiGR., . oo snnas PE) k4| ™ finti} o]
Ty L PR VT i) -] ] g ]
O0EO] OFRLFLPEIL - o v vm v s w v v ww g s e 8w 186 +H E] me o
Jrerermi of doddt. ] 4 L] & i
Dppumey ooalS il b - Lidl 1, 86 1 1, isfi E i)
a1 T um— il'\i [+ 71 I e
B LTy TR e T [T Ty T T k> M 467 5as 131
Iamrabler—in e AN, o cscser s = s s EmR g RE R taaaan 1,100 L 771 1, 199 wa
OLbor— OB s s savmrasmr e rr T s e TR s na It (1] 07 1T [T}
By, napeouanercinl aud unelselbed_ e i, | i) FIT) 7 o
B Tt 3 T S | ]

1. Escloding urnkuns.

Epupee: 1A, Dot of Comisretee, DFleo of Bulnm Eronamdea,

December 1002

coming labor contract renewsls io
Chile and the United Stabes, subeided
in subssquent gueriers. The near-re-
eord rate of miclel nreivals sarly in the
yerr waz nlso not maintained i sue-
eaeding monthe bab remiined above
your-anrliar laveala.

While the tonnags of tin arrivals rose
in each guarter of 1062, a sharp drop in
world prices following {Congressisnal
approval io June of the snle of 50,000
fons of storkpile tin resulted in o
decline in the value of T8, &y imports
in the September quarter,

Lower world prices for industrial
malerials

The lurther decline in 1962 of world
prices for industtial materials, as re-
Aected in lower unit values for crude
materinls snd  semimanufactures in
takla 2, i worthy of mention in view
of the atrong demnnd in the United
Statez—the worlds most imporinnt
mnrket—for these sypplies.

Overbhanging stockpiles of metals in
the hands of governments and some
private nen-consumer groups (Alvican
copper producars and, more recently,
the Internntional Tin Council), eouplad
with announcements by the T1.S. Gov-
egrnment relating to plans for disposal
of such stockpilea, have in & number of
inatuwnces infAnenced, or replaced , normal
market fuctors in delormining price
levels. Moreover, certnin maket {ac-
tors thomselves—n gemeral condition of
execzs eapaciby and production in the
pratrolevin nnd primary metnl miving
industries combined with the rounding
off of industrial activity in the highly
imdusirialized marlats of Buorepe and
Jiupan during the year—have provided
n forihar deprassant to basie materiuls
prices.  And fnnlly, thers iz the in-
srensing nvnilability of, and compatition
from, substitute materials—mnatural gne
for petrolewin and coal; plastics for
metuls; synthetic for natural rubber,
ate, AL the smme time now production
efficiancies are alse taking their toll—
the introdyetion of “'thin tin™ phats, the
growing use of oxygen [urnaces to
increiss productivity in cruda ateel
output and to redues fuel factor costs,
nnd sipilar moterisls-snving develop-
mants,
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Avido import rise brigf

Tha revival in deliverics of passenger
cars [rom nbvoad wller u period of
ilecling lasbing nbouk 2 yoars nppears to
liave represented primarily an effort
to build up severcly depleied inven-
tories rather hian & resumption of
strength in T0.5. consumer demnnd for
forelgn autos.

Tha reletionship of foreign car im-
ports to aales in 1082, particularly in the
first quoiter, was in contrast to the
import-snles patiern evident all during
1961 and for most of 1960, In these
earlier periods quarterly sales weze
consistently bigher than impert=—
although both were in o downwnrd
trend—with the result that stocks of
foreign cam ware reduced to very low
levels by the end of 1961,

While the downtrend in fnnl anles
to consumers continued in 1962, with
registrations in virtunlly every month
{through October} lower than a yenr
ag0, a sharp resurgence of importa took
plote in the Mareh quarter with ar-
rivols n full 55 percent above these in
tha corresponding peviod of 1961,
Though imports then staged » retrent
in ench suceassive cquartor of the ew-
rent year, thoy continued to exceed
last yesr's quarterly arvivale.
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SURVEY QF CURRENT BUSINESS

The number of cws shipped to the
United Siates from forcign manufoc-
turera in the Manrch guurter was more
than one-fourth higher than snles to
U.8. consumers resuliing in the first
inventory vise in noatly 2 yeurs. In
the second quarter, however, reduced
impoits barely nosed oub regisirations
and the July-September poried wit-
nessed a reversal of the short-lived
inventory buildup.

Imports by area

At least hall of the nearly $1.5
illion edvance in total importa during
January—September 1962, as compnred
with the covresponding period of 19681,
reflocted incrensod orrivals from West-
ern Europs and Jepan. An additional
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ena-fourth of the import vise eriginated
in Canada, while o significant portion
of the remnining gnin wrs supplied
by Auswalia and Hong Keng. The
underdeveloped countries of the world
thus hind n shave of less than one-fifth
in this mnjor overall recent expansion
in ITS. imports,

The most striking upswing oceurred
in imperts from Japan which gdvanced
siendily wpward {rom their low of
sbout %950 millien at a ssasonally
ndiusted annual rate in the first quartor
of 1981 to nearly $1.5 billion in July—
Septamber 1982, Since the second
quarter of 1962 imports frem Japan
hoave in fast oxeeedad our exporis to
that country. As discussed below,
.8, exports to Japan declined shurply
beginning late in 1861.

Expor(s—A Summary of Area Trends

THE more  highly  industrinlized
countrica of the wold continued in
1062 to be the major foreign ouflets
for T.3. products. Chnndn, Japan,
Pritain, and the six Common Market
countries of Western Ewrope nlone
npecounted for somewbat over bell of
gotal 118, oxporia (excluding specind
category shipments), ooly & shade
less than in 1961. The preporiion
npproaches two-thirds if £he remnining
couniries of Western Euwrope, plus the
samidevelopad nations of Austealin and
South Alricas, nre included.

Navertheless, the rolatively favorable
oxport showing made in July-Soptem-
bor 18G2, whoen tatal exports vecarded
& dip of only 3 percent from the all-
time peak of n quarier sarlier, was
due mainly to & continued uphend in
shipments to the underdeveloped eoun-
tries outeide the Western Herizghere—
Inrgely through T8, Government
financing.

Tt that quarter cxports to Weslern
Burope declined, thus reversing the
pew risa whiel had begun Yate in 1061
{see charton p. 195,  Exporis to Japan
remained relatively depressed, having
recoversd only & small fraction of the
major losees sustained lnte in 1861
and dwring the first bolf of 1062

Although our shipmentz to Canads
continwed, a8 awher in 1962, to run
whead of lnst years they were down
congiderably from the high rate of the
apring quarter, :

Maanwhile, sales fo Latin Amertes,
advorsely  offectadd by the political
crises in Arpentine and Brazil, az wail
a8 by the continued depression in that
aren’s export anrnings, fell to the seeond
lowest quarterly raie in 2ix nnd o half
FOATS,

Military equipmnent and foodstuffs to
Weztern Europe

Exports o Wostorn Europe in the
first half of 1962 wore up 10 percent
from o year enrlier, Tho rise, however,
wrs entirely in items uwnrodated to
Euwropean buginesa demand—military
equipment, and asieultuesl products
facing ineronsed Clommon Market levies
nftor midyear. IF military and agri-
euliural products ave excluded, exports
to Western Burope in the -first halt
of 1902 were no higher than a year
sarlior—an  indication that a mere
slowdown in Ewrope's economic expan-
sion (3o table 3) was sufficient to halt
the vise in our industrial experis Lo
that area.

On the sume basis exports in the
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third quarier were somewhat above
thoes of the coresnonding period last
veur—a not too diseppointing per-
formance in view of the leveling out in
Europenn induatrial production sines
April, the fivst such major lull in the
more thoan S-yenr old BEwropesn eco-
nomic uptrend. As mentioned earlier,
hiowever, the third quarter fieruras wers
nifeeted Dy the inflated September
letel reflecting anticipation of o dock
strilee on Ootober 1. '

Slowdown in Europeen busiess de-
mand

Although the curvent interrvption in
the Eurcpean businass expsnsioh moy
be shortly {ollowed by n vew upiurn,
the [oressenble elomentz of remewed
etrangth in the ITuropean eeonomio
picture—particnlmdy consumer expandi-
tares and residentisl econstruction—
bava historieslly had litile effoct on
T8, exporie. On the other hand, the
cirrenl  elements of  wenkness—iha
downturns in private capital inrestment
and inventory demand m Ewope—
may well give some cause for concern
rogarding our exports of machinery and
industrinl materials, two ontegories
which together nesount for over 50
percont af eur nonmilitary exporis to
TWostarn urope.

Whila labor costs in Farops have
been rising faster than in the United
States, p development which might be
expecied (o enhance the cotapetitive
statug of 1.5, producis in Ruropesn
merkets, this adventage must be
weighed ageinst the growth of excess
capacity in nuomerous Ewopesn in-
dustries and the grenter availability—
with shorter delivery datee—ol products
wirich compete with U.S, exports.

Japan's tight money policy hits U.S.
experts
The trend of TS, exporis to Jopan
i 1961-62 hos meoved contrary o the
pattarn of shipmenis to Fuwrope, ns
shown in the third chart. Exports Lo
Japan underwent an exlended decline
dating from that country’s adeption of
n tight money pelicy in the elosing
quarter of 1061, nnd thus by the thivd
quarter of 1962 apponred to have
venched alignment with the slower
tempo of Japonese business activigy
{zee table 3).

SURVEY OF CURRENT BUSINESS

Now that Jupan's balance of pay-
ménts problem has been allevisted by a
rige in it exports and o sharp redustion
in its imports, some relaxaiion of
Japan’s tight money policy, and con-
sequently o pickup in its purchnses from
this eountry, may be in the offing.

U.S. exports hampered by Canadian
surcharges

While the dip in ow exportz to
Canada in July-Sepiember 1382 {rom
the Ligh rate of the previous quarier
{ece third chart) wns due in part to the
topering off of the rize in Canndian
business nctivily around the middle of
the yenr—ao little carlier then was the
coze in the Tnited States—it may nlso
bave reflected the adverse effects of the
new Conadian iopert surcharges im-
posed late in June. Ahout two-thirds
ol the decling was centered in agii-
culiural products, particularly cotton
und grains,

ULS. fironcing spurs exports to Indin,
Pokistar, and Egypt

The steep nist in shipmeants to the
underdeveloped and semi-industrialized
notions outsids the Western Hemi-
gphare (ses third chart) played an
important role in raising the level of
total TU.S. exports in 1962. The up-
trend in shipments to these destina-
tions, however, was financed (o a

Docomber 1062

congiderahle degree by the TS, Govern-
ment.

In Jaoupry-Seplember 1962 New
pencetime records wera esteblished for
expoxiz to Jodiz end Poeldstoan, With
the ajd of ICA and Development Loan
Fund financing, thess two naiions in
1962 became among our top markets
for major iodustris]l rmoferials such as
stesl nnd copper. Whereas U3, ex-
ports of pteel to India nod Palisten in
January-Seplember 1362 were up by
about $40 million from a year enrlier,
o ehipmenta te the vest of the world
were down by 825 million. COwr gresily
axpanded exports of copper to India
have likewise been in confrnst ko the
reduction i copper exports to most
other marksts. Greatly enlwrged de-
liveries of construckion machinery o
Pakigtan and o railwey equipment to
Indja have alzo figured prominently in
the good overall showing made by
exporis of these mijor capital squip-
ment itemns.

Exports to Egypt in 1062 were alao
ot o new pencotime high reflecting
mainly the sharp pickup in PLABS ghip-
ments of prain.

Still another peak was seored in 1082
by our exporis to Auvstralin, o record
ablmined without the aid of TS, Gov-
arnment financing, Aajor advances
were registered in exports ol machinery,
autos and parts, chemicnls, tobases,
and textiles.

1.5, Exports—A Detoiled Sarvey

S]NCE no gxpansion in merchandise
exporis is vital to the achievement of
surch major economic gouls as the elimi-
nation of the balanco-ol-payiants
deficit and the promolion of ab neesi-
erated growth rate within the domestie
sconommy, the current status of our
export trads watrnnts a careful study.

While compavisons in terms of broad
com medity groupings and product cate-
gories lend L0 an enrly discovery of
hagic shilts in the export pattern and
nre esgentinl to the study and appraisal
of both short- und longtorm changes
in o international corapetitive atetas,
analyses based mainly or entiely on
suchh sunmery statistics may be sub-
jeet to twe obvious limitations.

First, the summary dsta may not
alwoye provide a clesr indication of
whother or not the swings in the group-
ings ware broadly based or merely the
reeult of zpoity or divergent moventents
in the individunl commodity compo-
nents. Secomdly, they may ovariook o
variaty of dynnmie chapges in inddi-
vidusl commodity exporte—chunges
which telan by themselves may appear
vefntively insignificant, but whieh
viewed collectively, may provide valun-
Ile additional insight to those interested
in the problem of promoting and ex-
panding oui exports,

In studying recent developmentz in
the WMalion's exports, OBE agcordingly
bepan with an examinntion -of export
data at the most detoiled level par-
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mitied by available statistice—thea ap-
proximately 2,600 individusl “Schedule
B" commodity elassfications for which
separate sxport dain exist, The resalts
of this study, whiclh mveolved a com-
pavison of both relative and absolute
changes in axports of ench of theas 2 600
sepaiats clemsifieations during the fonr
covesponding hall-year periods ending
January~June 1962, ore analyzed in
table 4. (Seo technical nots to tobls 4
for an explanation of etatistical tech-

nigues employed.)

A survay of exports in upswing

Over the period selected for the
pnalysis, total TL3. merchandise ex-
parts climbed from » cyclical low of
$15.6 billien ot o sensonally sdjusted
annunl rote in the fyst holl of 1858 to &
vecord high of $20.3 billion in the first
hnll of 1982, Since exportain the July—
September 1962 quarter varied little
Irom the aversge rate of the first half
of the year, the Januery—June 1962
commodity export pattern as shown
in table 4 ig fairly representetive of
the entire firet & months of the yeor.

Important new develepments

From the stendpoint of the 118,
export community the period covered
by the study, evon though & relatively
briel one, is one in which tha economic
environmnont refllects many importon
new developments. Only days prior
to the baginning of 1959, ton Western
Europern  countries had anooonced
major steps townrd making their ewr-
rencies externally convertible, an action

Tabte 3.—lsuhsateial Froduetion Indexos
[N LM, ooty w3k

United | Capndn | OEGD | Tapon
Bwnted PFurape

® ] n n
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T " u i
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1w 10§ 103 Iil
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1 il it 34
huir m m L
L) 1] 1 "
114 Hi A 181
115 Ha g 189
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L. Boplenilwar aatimented.

Sowors: FRE, Dominkon Dur. of Siodlilica, OGRCT, gl
Daxile af Japon.

SURVEY OF CURRENT DUSINESS

which was supplamanted by the speedup
of other mensuves to liberslize imports
into moat Weatarn European naotions.
The bepinning of 1959 aleo marked
the fist officinl birthday of the Eure-
pean Common Market, which, since itg
mception, lbas provided an unprece-
dented stimgulus to production pnd in-
vestment damand in that ares.

During the 2 most recent yeas in-
cluded in the analysis, the U.S. National
Export Expansion Program has been in
oparation. In addition to initinting an
argrezsive campaign premoting  &he
gale of T1.5. exports, this Progrom has
provided greatly incrassed credit facili-
ties and & wide voriety of other innovo-
tional services designed to give 1.3,
exporiera froer and wider access to
murkets abroad.

Among the mejor problems encoun-
tered io the nation's drive to boost its
pxports over this period bas been the
low leval of food nnd obber rimary
commodity prices which has limited
incomes and investment demand in
the uwoderdeveloped countries in Lalin
America and elsewhere in the world.
Although exports to Latin America in
the first balf of 1959 were already down
by nemly opafourth brom thewr record
high in 1957, thay hove gince boon yun-
ning aven lower than in 1839—in large
mengure o reflection of the termingtion,
early in 1961, of our roughly hali-n-
billion-dollar-a-yenr export trade with
Cube. If Cuba is excluded, howavar,
cxports to Lelin America ros6 [rom
31,5 to 51.6 hillion between 1059 nnd
1961 {January—June).

Our sales to Cannda, the major in-
dividual merket for US, sxports, have
plso been depressed during most of the
poriod einoe the passing of the natural
resources investment boom nearly 5
vears ogs. Not until the fivst half of
1962 did they stape an uncertsin re-
covery {zoo third chart).

Export rise rests on limited base

Little more than & coasunl perusal of
table ¢ is requived fo observe that the
nation’s record high exports during the
first half of 1962 were fouuded on n base
somewhat less broad than might be
implied from s considerntion of only
the overall tatel.

The fist scction of Lable 4 lists the
prochuct mroupings whose export walue
in Faoumry—June 1962 exceeded thab of

U5 Popiia of Gkmnted, HTiia of Pesian Boamaing

19

ench of the preceding comparnble hali-
yoarly periods. The list is un impres-
give one since it inclades most types of
machinery, sutos and parts {excluding
trucks), military equipment, and mi-
merous prominent ngricultural prod-
uctz (excluding cotton}. Over 45 per-
eent of our total export trade in Jon-
nary-fune 1982 was in fact scoounted
for by the individual producés enumer-
sted seporately in the first section of
tnbla 4.

Nevertheless, this top purt of the
toble reflects only o gingle item—
paper—irom the nenegricultural in-
dustrial materials category, while diesol
locomnotives likewise constituded the
lone reprosentstive of the comuercinl
irapsporbation cquipment category in
this section. Passenger cars and a
scattering of mizcellaneous items such
as cigarethes, books nnd periedicals, mud
amusement equipment similarly stand
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out 83 the fow isolated bright apots in
the nonfood consumer pooda export
picture,

Military equipment sales

The sharp and uninterrupted rise
gince 1959 in non-aid exports of mili-
tery-type equipment haz bhean among
the largest of any eategory. Dollar
sales of such “speciat cotegory™ itams
rose to nn aontual rate of nearly $14
billion in the first half of 1962. 'While
snch “special cotegory™ exports include
primarily sales (through both Govern-
ment ond commercinl channels) of
goode destined for military end-use,
they also inelude axports of nircrafc
fives, nircraft engines, and some other
civilian-typa poods.

Machinery—a dynamic export

A moat saiking feature of table 4 is
the lengthy nod impressive array of in-
dividual kinds and groupings of mao-
chinary which rank high ns exprod-
ing exporta. This is particularly true
of technologically-advanced and <ns-
tom-made types of equipmment, as Mus-
trated by the dramatic gains scored in
such exports as paper nnd packaging
machinery, plastic making wachinary,
seamless losiery machinery, almost
every variety of machine tools, elec-

trenie computers, measuring and test-
ing instroments, and research lubera-
tory aparatus,

Also prominent on the list of expand-
ing machinery exports are crancs, ex-
covators and other heavy construction
and earth-meving equipment, as well
ne oumercus other items of the more
teaditionnl types auch oz engines, power
boilers, pipe ralves, ball bearings and
ptmpa.

Although exports of n few prominent
machinery groupinge—including clec-
tieal, agticultural, and cooventional
type ofice machinery—are not doing
quita a0 well relniively, they continue
ng substontinl contributorz to sur ex-
port trade. Only two proupings in the
machinary category—mining {including
gilfield) equipment, end tenetors—
underwont extensive deelines from pre-
vioug highs.

Crude food galns; processed lags

Next to machinery, ngricultural prod-
uets—particularly foodstufls—hiave the
next largest rapresentation on 19062%
list of rising expoits. Significant and
broadly based gains have been made in
exports of grains, Ints und wils, tebaceo,
and other trnditional mainstays of our
agriculturnl trade, but poultey and in-
stant ¢offee strod out na the only proc-
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cesed [oodstuils Lo appear in Hhis firsk
sestion of tahle 4. Advances made in
wxporls of the laiter two products were
portly offset by declines in mead and
fish. (Tt will be reculled that, on the
import side, menk nnd fisly were expand-
ing items,)

It is nlse noteworthy that exports of
fresiv ne well ns processed huils aodl
vegatables hnve benefitted from the
partial liberalizntion mensures adopted
during the past several years by a
oumber of Western Europeun coun-
tries, though such cxports {see seconi
section of table 4) condinue to be hami-
pered by numerous Furopenn import
restrictions.

Industricl meteriels decline

Just as machinery and Ffoodatuffs
hnve comprised the strongest elamenta
of the nitien’s recent axport picture, ao
industrinl materinls have constituted
the wenliest segment of our 1962 export
trade. This is, again, the conyerse of
the situation in our imporis.

Although during tha earlier plinse of
the 1959-62 upswing, exporés of most
types of industrinl materinls had under-
EOnE n major expansion, demand from
Europe and Japan for numercus major
items comprising thia gyelically sensi-
tive category bas since declined. In
locking ot the third section of table 4,
one tan note the magnituds and wide-
sprewd natura of the declines in sxports
of sach prominent groupings ws un-
wmanufnctured cotton, iron and steel
scrap, dteel nill products, nonferrons
metals, petrolenm products, snd syn-
thetie rubber,

A number of other industrial ma-
teriala revenl mixed tendencies and ap-
penr in the second aection of loble 4.
Among these are plastics and industrial
chemicals, synthetic fibers and textiles,
and aluminmum.

Conauner goods

Exports of many prominent uvonlood
COnNSITIer 1ems ava oot ineladed in tabla

(Centinued on page 28}
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For all Tarm proups of luse than 80
ncres in size, there were appreciable
declines in cutput during the decads,
ranging from o drop of over 50 poreent
for those of lem than 10 asres to n 15
percent decline in output for the 70 to
30 acre group. For tha middlesize
group {rom 100 to 180 ncres, chinnges
in ountpui were generally small, with
some decline in the lower paxt and soime
rige in the npper ruinge.  For the group-
ings of farms nbove 180 acres, increnses
in output were considerably shove nver.
age, ne the following tabulation shows;

Hice of Imerea
Sira pof farm i nﬁu‘nu!
TA-TENN o, amn-faurth
TR repys. . Toeiti]y caw-Jendf
"DOO-LIE BT s heoo-iawt g
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Farm investment stays high

While the use of manpower on farms
lins declined, thoare Lias been a high rate
of capitel investinent throughout the
postwar period.  With the devclopment
of the new axmual estinmates of corpo-
rate and manufaciuing GNP, a con-
paazen may new e made bebween faxm
nnd nenfarm eapits] expenditwre in re-
lation to oulput in ench of fhese sectors,
oz shown in the chart ou page 27, In
the peied smee 195¢, fam cepital m-
voslent has ravged botween 16 and
2} percent of farm GNP, In the past
2 yewrs, it hos been 17 porcent. Al-
though woll below the pank vato renchiod
in 10858, it 38 shout avernge for the
postwar poviod.

Nonfarm ecorpornte eapital invest-
ment has been running botwoan 10 nud
13 poarcent of corporate GNF during
the znme period, reaching n penk in
1957 and raoging lower in subserquent
years,  Manufactwiog enpital invest-
ment in relation to insnufscturing
GNP hins beons guite similur to corporate
throughout the period.

(me reason for the higher rata of in-
vestinent ralative lo output in fnrming
es agninst nonform industries is siniply
a reflectipn of the faet that more capital
is used per unit of oulpub in farming
a5 compared with noufurm setivilies.
Since the latn 1920's gross atocks of
depraciable capital in agriculture have
ingrensed considerably more than oui-
put, in contrast W the nenfarm trend,
which Las shown o declining steck-
output miio, The use of n net stock-

A, Sz "OND by Mnlar Indoirles,” EURYEY, Orlobot
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SURVEY OF CURRENT BUSINESS

cutput ratic gives varying results,
ranging from nw clinge to o gight in-
crenga, depending on the depresiation
varignt used to dervive nat stocks® In
this pavticular instance the gross siocks,
which show the greator inereese in agri-
culburs, appear to be n somewling closer
mehgure of eapital in use,

Forcign Trade

{ Continued from page £23)
4, an indiction that swch iboms weve
either (1) tee insignificant to show sep-
wrately sioce they amounted to Jess than
$2.5 millien during ony one of the four
hall-veny perieds; or (2) were valued ak
more than 32.6 million and less than
$10.0 million, but changed by an insig-
nificant nmount (less than $1.6 million
fron 1962 te the lowest or the highest
of tha Lhree preceding years), Pnssen-
eor cor exports were among the lew
notablo exceptions, aince theie parform-
auce in tha first hell of June 1962 topped
that of each of the preceding January—
June periods,

Luil in transport equipment

The third major expovt eategory dis-
tinzuished by its relolively poor showing
in 1962 was eommerginl Gransportation
equipmont. Exports of trueks in Janu-
wy—June were, in fect, the lowest for
any eompauable period since 1960, re-
Hecting a declive in shipments of almost
cvery individoal type nnd size. Truck
angd hus tires, and railway equipment
were also i greatly reduced demand.
Althguely sircralt exports continued
lnage in the firsl hall of 1962, they have
since declined Mrom this high rate to
the lowest value since emly 1959,

Parte for nssembly rising

The auilomobile industey's record
exports of prrts for assembly during
1062 provide an illustration of still
nnather signifieant development in our
export trade—the prowing tendency on
the pat of a number of domestin manu-
incturers to supply lorelen demand Mom
assem bly and other manufacturing facil-
ities abrond rather than from facilities
in the United States. Phis trend may
be in prrt an indiestion that lar
some produets the eost of nhor used in
such opecations averazes lower abroad

£. Sos " Expuncsion ol Floed Buslnear Copbial in tha Unlien
Staleq,” BWRTEY, Rovumbnr 1WL
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thano in tho United Statea.  Bub a puch
more signifieant Metor i8 the monnting
will of [oveizn vestrictions enconntered
by  American  manulneturers—taviffs,
surcharges, quotas—which soveraly limic
or antirely prohibit the importation of
eomplets units.

Unfortunately, hoth poassenger car
and treck ports for assembly ere in-
cluded in o single “haslet" axpoert
clagsification. Hence to what extent
the decline in expovcta of trucks may
have been econpensated for By an in-
ereaza in exports of quek parts for
rseembly cnnnot be determined.

Tha rise in exports of rector parts
nnd the decline in axpovts of compietad
troators (ses third section of tabla 4)
may also constituta closely related de-
velopmente. Moreover, at least part
of our relalively high exports of parts
for products sueh s pumps, typewriters,
adding machines, and agriculéaral ma-
chinery—listed in Sections T and IT of
the tabhle—waa undoubtedly destined
fov assambly planis nbroad,

U.8. machinery aids buildup of
competing industries abroad

Although tha major contribution of
1.5, capital equipinent exports to the
huildup of basic manufecturing indus-
tries abrond is well known, the relation-
ship between such exports of techno-
logically advnneed or cusiom-buils
aquipment nnd our exports of other
gowds iz porhaps less clearly defined,
Tl data in table 4 afford somne inter-
esting evidence beaving on this very
important tia-in.

To cite an example--cireulay hosiery
knitiing mochinery occupies o promi-
nant plece nmong the numerous indi-
vidusl dynmnic expert performers with-
in the specialized industry machinery
grouping. By way of contrast, our
exports of nylon hosiery which ns
recently ss 1955 Lad amounted to $17
million, have since becomns so low that
they did not warrant separate identifi-
cation in talle 4. Similar contrasiing
movemenis are shonm ie the table o
exports of collon lextile machivery nnd
cotlon texiiles; plastic mnnulacloring
mechinery and polyathylene resins;
rubber mnnofctucing machinery nud
eynthetic rubber; and rubber bire snd
tube building machinery nnd rubber
tires and fubes,



